afficial Translation

ACT OF THE REPUBLIC OF INDONESIA

NUMBER 7 OF 1992
CONCERNING
BANKING
AS AMENDED BY
ACT
NUMBER 10 OF 1998

WITH THE BLESSING OF GOD ALMIGHTY,
THE PRESIDENT OF THE REPUBLIC OF INDONESIA,

1. Act Number 7 of 1992

Considering

a.

that to maintain sustainable mafiodevelopment in
order to bring to Indonesians justice and prosperit
based on the Pancasila and the 1945 Constitution,
greater attention is required to the harmony, caitgr
and balance of the elements of the Trilogy of
Development in the implementation of economic
development in line with the principles of familglues;

that banks, based on the principles of economic
democracy and having the primary function of
mobilizing and channeling funds from the publicayh
strategic role in support of the implementation of
national development for the purpose of improving
equitable distribution of development and its ®uit
economic growth, and national stability, aimed toiga
improving the standard of living of the common pleop

that the rapid changes taking place constantboih the
national and international economy, coupled with
challenges of ever increasing complexity, must
continually be kept up by appropriate response from
national banks in the performance of their funciamd
responsibilities to the public;

that Act Number 14 of 1967 concerning Banking
Principles and several other Acts concerning bagkim
force at this time, are no longer able to keep paite



In view of

To enact

the changes taking place in the national and iateynal
economy;

that to achieve the purpose set forth aboveis it
necessary to draw up a new Act concerning Banking.

. Article 5 paragraph (1), Article 2faragraph (1), and

Article 33 of the 1945 Constitution;

. Act Number 5 of 1962 concerning Regional Goveznin

Enterprise (State Gazette of the Republic of Ind@ne
Number 10 of 1962, Supplement to the State Gabnétte
the Republic of Indonesia Number 2387);

. Act Number 12 of 1967 concerning the Basic Rpies

of Cooperatives (State Gazette of the Republic of
Indonesia Number 23 of 1967, Supplement to theeStat
Gazette of the Republic of Indonesia Number 2832);

. Act Number 13 of 1968 concerning Central Bantat&s

Gazette of the Republic Indonesia Number 63 of 1968
Supplement to the State Gazette of the Republic
Indonesia Number 2865);

. Act Number 9 of 1969 on the Enactment of the

Government Regulation in substitution of Act Num#ber

of 1969 concerning Forms of State Enterprises €Stat
Gazette of the Republic of Indonesia Number 16 of
1969, Supplement to the State Gazette of the Riepoibl
the Indonesia Number 2890) into Act (State Gazette
the Republic of Indonesia Number 40 Of 1969,
Supplement to the State Gazette of the Republic of
Indonesia Number 2904).

With the approval of

THE HOUSE OF REPRESENTATIVES
OF THE REPUBLIC OF INDONESIA

HAS DECREED :

THE ACT CONCERNING BANKING.



2.  Act Number 10 of 1998

Considering

In view of

a. that national development continuous development
undertaking with the aim of realizing Indonesiarople
justice and prosperity based on Pancasila and1i945
Constitution;

that in facing the rapid development of nationa

economy, competitiveness of national economy and
integrated national economy with challenges of ever
increasing complexity and more developed financial
system, an adjustment in the economic policies,
including Banking, is needed;

that in entering of globalization era and due the
ratification of several international agreements toade
in goods and services, a revision on the regulation
economic sector, especially Banking sector, isladp

that based on considerations as referred toletter a,
letter b, and letter c above, it is considered ssegy to
amend Act Number 7 of 1992 concerning Banking with
an Act;

: 1. Article 5 paragraph (1), Aie 20 paragraph (1),

Article 23 paragraph (3) and Article 33 of the 1945
Constitution;

. Act Number 13 of 1968 concerning Central BartktéS

Gazette of the Republic of Indonesia Number 632681
Supplement to the State Gazette Number 2865);

. Act Number 7 of 1992 concerning Banking (State

Gazette of the Republic of Indonesia Number 30621
Supplement to the State Gazette Number 3472);

With the approval of

THE HOUSE OF REPRESENTATIVES



OF THE REPUBLIC OF INDONESIA

HAS DECREED :

To enact : THE ACT CONCERNING THE AMENDMENT OETA

NUMBER 7 OF 1992 CONCERNING BANKING.

CHAPTER |
GENERAL PROVISIONS

Article 1

The terminologies used in this Act shall have titlewing meanings :

1.

Banking is anything related to a Bank, compgsthe institutions, business
activities, and procedures as well as processeghi realization of such
business activities;

Bank is a corporate entity mobilizing funds fréhe public in the forms of
Deposits and channeling them to the public in trens of Credit and/or other
forms in order to improve the living standardstbE common people;

Commercial Bank is a Bank which based its aetwion conventional and/or
Syariah Principles in doing so provides servicegigyment transactions;

Rural Bank is a Bank which based its activites conventional or Syariah
Principles in doing so shall not provide any seevin payment transactions;

Deposits are funds entrusted to the Bank byptiblic based on an agreement
in the forms of Demand Deposits, Time Depositsitifitate of Deposits,
Savings and/or other similar forms;

Demand Deposit is a deposit which may be wathvdrat any time by means of a
cheque, ‘bilyet giro’, other payment order, or logrisfers;

Time Deposit is a Deposit which may only bedvéivn at a certain time based
on an agreement between the Depositor and the Baméerned,

Certificate of Deposit is a Deposit in the foofiTime Deposit, the certificate of
which is negotiable;

Saving Deposit is a Deposit which can only beéhdvawn according to certain
agreed conditions, but which shall not be withdratiyn means of a cheque,
‘bilyet giro’, and/or other equivalent instruments;



10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

Securities is a note, bill of exchange, shdvend, credit security, or any
derivative of securities, or any other interests,l@abilities of the issuer, issued
in a form negotiable in the capital market and mpmarket;

Credit is the provision of money or equivalelaim to money based on a loan
agreement between a Bank and another party, olsigahe borrowing party to
repay his debt after a certain period with interest

Financing based on Syariah Principles is thevmsion of money or equivalent
claim to money based on a Financing agreement lestvwigank and another
party obligating the party receiving the fund topagy the Financing after a
certain period with fees or profit share;

Syariah Principles are rules of agreement bagedslamic Law between Bank
and other party for depositing fund and/or finargibusiness activities, or other
activities which is stated as in accordance to &taPrinciples, i.e. financing
based on profit sharing principle (mudharabah),aficing based on equity
participation (musharakah), sales of goods withfpinarinciple (murabahah), or
financing of capital goods based on pure leasdauit option (ijarah) or with
an option of ownership transfer of goods leasedmfiBank to the other party
(ijarah wa igtina);

Custodial service is the keeping of propergsdal on a contract or agreement
between a Commercial Bank and the depositor optbperty, provided that the
Commercial Bank concerned has no right of ownersbip the property
concerned;

Trustee is a business activity which maydredacted by a Commercial Bank
to represent the interest of security holders basedn agreement between the
Commercial Bank and the issuer of Securities coreck

Customer is any party who uses Bank’s sesyice

Depositor is a Customer who places fund infoien of Deposits according to an
agreement between Bank and the Customer concerned,;

Debtor is a Customer who receives Credit facor Financing based on Syariah
Principles or other similar forms based on an agneat between Bank and the
Customer concerned;

Branch Office is an office of a Bank which dilgresponsible to its head office,
with a permanent address of business place wherdBtanch Office doing its
business;



20.

21.

22.

23.

24,

25.

26.

27.

28.

Bank Indonesia is the central bank of the RBpwf Indonesia as stipulated in
the prevailing law;

The Chairmen of Bank Indonesia is the Chairasestated in the prevailing law;

Affiliated Parties are:

a. a member of the board of commissioners, auslitve board of directors, or
their attorneys, the officers, or the employeea @dank;

b. a member of the board of management, auditarardoof directors, or their
attorneys, the officers, or the employees of akBaspecially for a Bank
established in the legal form of a cooperative iocc@adance with the
prevailing law;

c. a party providing services to the Bank, suclpallic accountant, appraiser,
legal consultant and other consultants;

d. a party which according to Bank Indonesia’s jedgent influences the
management of a Bank, i.e. shareholders and tieatives, the relatives of
the board of commissioners, the relatives of théitats, the relatives of the
board of directors, and the relatives of the libaf management;

Collateral is an additional guarantee provideg a debtor to a Bank in order to
obtain a Credit facility or Financing based on &gh Principles;

Deposit Protection Institution is a legal eptitonducting deposit protection
activities on Deposit Customer, through insurancieesne, pooling fund or other
schemes;

Merger is the combining of two or more Banksdiaining the existence of one
Bank and winding up the other Banks with or withaytidating them;

Consolidation is combining of two or more Bablysestablishing a new Bank
and winding up such existing Banks with or witHayuidating them;

Acquisition is the takeover of the ownership 8ank;

Bank Secrecy is anything related to informatiegarding a Depositor and his
Deposits.

CHAPTER I
PRINCIPLE, FUNCTION, AND OBJECTIVE

Article 2



Banks in Indonesia shall conduct their businessoraotg to the principle of
economic democracy applying the prudential prirecipl

Article 3

The primary function of banks in Indonesia is tohilime and to channel funds from
the public.

Article 4

Banks in Indonesia shall have the objective of sufopg national development for
the purpose of improving equitable distributionomemic growth, and dynamic
sustainable growth, and dynamic sustainable ndtistadility, aimed at improving
the welfare of the common people.

CHAPTER 1lI
CATEGORIES AND OPERATIONS OF BANKS
Part One
Categories of Banks

Article 5

(1) By category, banks consist of:
a. Commercial Banks;
b. Rural Banks.

(2) A Commercial Bank may operate exclusively ipaticular activity or focus
greater attention to a particular activity.

Part Two
Operations of a Commercial Bank

Article 6

The operations of a Commercial Bank shall encompass

a. mobilizing funds from the public in the form déposits, comprising demand
deposits, time deposits, certificate of depositsjirgys and/or other equivalent
forms of deposits;

b. extending credits;

C issuing notes;



d.

TS @ ~o

purchasing, selling or guaranteeing against ngknor on behalf of and/or at the
request of a customer :
1. bills of exchange, including banker’'s acceptanckewhich the maturity is no

longer than the common practice of trading suchudemnts;
2. notes and other commercial paper of which theuntg is no longer than the

common practice of trading such documents;
. treasury bills and government guarantees;
. Bank Indonesia Certificates (SBIs);
. bonds;
. commercial paper with a maturity of up to 1 (oyear;
. other securities with a maturity of up to 1 (ppear.

transferrlng money, either on own behalf ohatrequest of a customer;
placing funds in, borrowing funds from, or lendifunds to other banks, whether
by letter, telecommunications device, or by siglaift) cheque, or other means;
accepting payments in respect or claims for riges) settling accounts with or
among third parties;
providing safety deposits boxes for valuabledgoand papers;
undertaking custodial activities on behalf ob#rer party based on contracts;
undertaking placement of funds among customerthe form of securities not
listed in the stock exchange;
Deleted
conducting business in factoring, credit caaig] trusteeship;

~No ok w

. providing financing and/or conducting other aittes based on Syariah

Principles, in accordance with the regulations astgied by Bank Indonesia; and
conducting other business commonly undertaketdnks providing that such
activities shall not be in contravention of thistand prevailing laws.

Article 7

In addition to conducting the banking operationsreferred to in Article 6, a
Commercial Bank may also :
a. conduct activities in foreign exchange with abservance to the regulations of

Bank Indonesia;

conduct equity participation in other banks asibess entities operating in
financial services, such as leasing, venture dapstcurities house, insurance,
and securities clearing house, with due observahtiee regulations stipulated by
Bank Indonesia;

conduct temporary equity participation to sefpi®blems of bad debt or bad
Financing based on Syariah Principles, on the doowl that in due time the
equity participation shall be withdrawn, with dobservance to the regulations
stipulated by Bank Indonesia; and



d. act as founder and the management of a penaiwh ih accordance with the
prevailing law on pension funds.

Article 8

(1) In extending Credits or Financing based on $&faiPrinciples, a Commercial
Bank shall have confidence based on thoroughyamalon the intention,
capability and ability of a Debtor Customer to rgpis debt or the financing
according to the agreed terms.

(2) A Commercial Bank shall formulate and implenmeegtiidance on Credit and
Financing based on Syariah Principles, accordingdgulations stipulated by
Bank Indonesia.

Article 9

(1) A Commercial Bank conducting custodial actestias referred to in Article 6
letter i shall be responsible for the safe-keemh¢he property of the depositor,
and fulfill other obligations according to the craed contract.

(2) The deposited property shall be entered inttkisaadministration and recorded
separately.

(3) In the event that a bank goes into bankrupsdly properties entrusted in the
custody of the bank shall not be included intolthekruptcy estate, and shall be
returned to the concerned depositors.

Article 10

A Commercial Bank is prohibited from :

a. conducting equity participation, with the exeoaptof those referred to in Article
7 letter b and letter c;

b. conducting business in insurance;

c. undertaking business other than those refeor@u Article 6 and Article 7.

Article 11

(1) Bank Indonesia shall stipulate regulations cenming the legal lending limits for
extending Credit or the maximum limit for Financidnzased on Syariah
Principles, granting guarantees, placement in sdé@s, or other similar
business activities, which a Bank may undertaka tworrower or a group of
related borrowers, including to business entitieghim the group of the
concerned Bank.



(2)

3)

(4)

10

The maximum limit as referred to in paragrafh rhay not exceed 30% (thirty
percent) of the capital of a bank as stipulateBank Indonesia regulations.

Bank Indonesia shall stipulate regulations cemming the legal lending limits for

extending Credit or the maximum limit for Financidgased on Syariah

Principles, granting guarantees, placement in séms, or other similar business

activities, which a Bank may impose on :

a. a shareholder possessing 10% (ten percent) oerabthe paid-up capital of
the Bank;

. a member of the board of commissioners;

a member of the board of directors;

..a relative of the parties referred to in letterletter b, and letter c;

. other officer of the Bank; and

business entities in which interest of partiesreferred to in letter a, letter b,

letter c, letter d and letter e are found.

D Q0o

The maximum limit as referred to in paragra@h fray not exceed 10% (ten
percent) of the capital of a bank as stipulateBank Indonesia regulations.

(4A)In extending Credit or Financing based on SsfariPrinciples, a Bank is

(5)

(1)

)

(1)

prohibited to exceed the legal lending limits oe thaximum limit for Financing
based on Syariah Principles as referred to in pasgdn (1), paragraph (2),
paragraph (3), and paragraph (4).

The implementation of the provisions as reférte in paragraph (1) and
paragraph (3) shall be reported in accordance Batiik Indonesia regulations.

Article 12

To support the implementation of a programifaproving the living standards
of the common people through development of cotipesa small and medium
scale of entrepreneurs, the Government and Banlonesia may conduct
cooperation with Commercial Banks.

Regulations concerning the cooperation with @arcial Banks as referred to
in paragraph (1) shall be further stipulated inGmvernment Regulation.

Article 12A

A Commercial Bank may purchase Collateral, Wwaetn whole or in part, either
through auction or outside auction according tofuliisubmission by the owner
of the Collateral or according to power of attorniegy the owner of the collateral
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to sale outside auction in the event that a Del@aistomer fail to meet its
obligations to the Bank, provided that the purclth€mllateral shall be chased
in at the earliest opportunity.

(2) The provisions concerning procedures of thecpasing and chasing of the
Collateral as referred to in paragraph (1) shall Warther stipulated in a
Government Regulation.

Part Three
Operations of a Rural Bank

Article 13

The operations of a Rural Bank encompass :

a. mobilizing funds from the public in the form ofposits, comprising time
deposits, savings, and/or other equivalent forndepsits;

b. extending credit;

c. providing financing and placing fund based omar&h Principles, according to
regulations stipulated by Bank Indonesia;

d. placing funds in Bank Indonesia Certificates IE§Btime deposits, certificate of
deposits, and/or savings in other banks.

Article 14

A Rural Bank is prohibited from :

a. accepting deposits in the form of demand deposaid participating in
transactions;

conducting business in foreign exchange;

conducting equity participation;

conducting insurance business;

conducting business other than those referredAacticle 13.

®ooo

Article 15

The provisions as referred to in Article 8 and édi11 shall also apply to Rural
Banks.

CHAPTER IV
LICENSING, FORM OF LEGAL ENTITY, AND OWNERSHIP
Part One
Licensing



(1)

)

@)
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Article 16

Any parties conducting activities of collectifugpnds from the public in the form
of Deposits shall previously obtain an operatingetise as a Commercial Bank
or a Rural Bank from the Chairmen of Bank Indongsiecept the concerned
activities of collecting funds from the public tgalated in a separate act.

In order to obtain an operating license as an@oercial Bank or a Rural Bank
as referred to in paragraph (1), the applicant equired to fulfill requirements
concerning :

a. Organization and management structure;

b. Capital;

c. Ownership;

d. Expertise in Banking;

e. Feasibility of the business plan.

The requirements and procedures for Bank lizenas referred to in paragraph
(2) shall be stipulated by Bank Indonesia.

Article 17
Deleted
Article 18
(1) A Branch Office of a Commercial Bank may ordyestablished pursuant to a

(@)

©)

(4)

license granted by the Chairmen of Bank Indonesia.

An overseas Branch Office, a representativeeaffand other types of overseas
office of a Commercial Bank may only be establishatsuant to a license
granted by the Chairmen of Bank Indonesia.

The establishment of a sub-branch office oban®@ercial Bank shall previously
be reported to Bank Indonesia.

The requirements and procedures for the esthbient of offices of a
Commercial Bank as referred to in paragraph (1),rggagaph (2), and
paragraph (3) shall be stipulated by Bank Indonesia



(1)

)

(1)

(2)

()

(1)

(2)

3)
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Article 19

A Branch Office of a Rural Bank may only balelsthed pursuant to a license
granted by the Chairmen of Bank Indonesia.

The requirements and procedures for the eshbient of offices of a Rural
Bank as referred to in paragraph (1) shall be skgped by Bank Indonesia.

Article 20

A Branch Office, a sub-branch office, and aresgntative office of a Bank
whose head office is domiciled overseas (foreignkl may only be established
pursuant to a license granted by the Chairmen ofilBadonesia.

The establishment of a sub-branch office ofaakoreferred to in paragraph (1)
shall be reported to Bank Indonesia.

The requirements and procedures for the estankent of offices as referred to in
paragraph (1) and paragraph (2) shall be providedfurther detail in a
Government Regulation.

Part Two
Form of Legal Entity

Article 21

A Commercial Bank may be established in orteeofollowing legal forms :
a. Limited Liability Company;

b. Cooperative; or

c. Regional Government Enterprise.

A Rural Bank may be established in one of tilwing legal forms :
a. Regional Development Enterprise;

b. Cooperative;

c. Limited Liability Company;

d. Other form of legal entity stipulated in a Gavaent Regulation.

The legal form of a representative office andranch office of a bank whose
head office is domiciled overseas (foreign bankgllscorrespond to the legal
forms of the respective head office.
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Part Three
Ownership

Article 22
(1) A Commercial Bank may only be established by :
a. Indonesian citizens and/or an Indonesian leggity or
b. Joint venture between Indonesian citizens andfoindonesian legal entity
with foreign citizens and/or a foreign legal entity
(2) Provisions concerning the establishment requigats which shall be fulfilled by
parties as referred to in paragraph (1) shall bpstated by Bank Indonesia.
Article 23
A Rural Bank shall only be established and ownedruonesian citizens, and an
Indonesian legal entity wholly owned by Indonesiaitizens, a Regional
Government, or jointly among the three parties.
Article 24
The ownership of a Commercial Bank and a Rural Bastkblished in the form of a
cooperative shall be based on the provisions optaeailing cooperative law.

Article 25

The shares of a Commercial Bank and a Rural Bamkbkshed in the form of a
limited liability company may only be issued in thoem of registered shares.

Article 26

(1) A Commercial Bank may issue shares througloekstxchange.

(2) An Indonesian citizen, a foreign citizen, amdnesian legal entity, and/or a
foreign legal entity may purchase the shares ofam@ercial Bank, directly
and/or through the stock exchange.

(3) The implementation of provision as referredntgparagraph (2) shall be further

stipulated in a Government Regulation.

Article 27
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Any change of ownership of a Bank shall :

a. meet the requirements stipulated in Article a8agraph (3), Article 22, Article

23, Article 24, Article 25 and Article 26; and

b. be reported to Bank Indonesia.

(1)

(2)

(1)
()

3)

(4)

()

Article 28

Merger, Consolidation, and Acquisition shall &&bject to prior approval from
the Chairmen of Bank Indonesia.

Provisions concerning merger, consolidatiord anquisition shall be stipulated
in a Government Regulation.

CHAPTER V
SUPERVISON

Article 29
Bank supervision shall be conducted by Bankedia.

A Bank shall maintain its soundness in accoogarwith the provisions
concerning the adequacy of capital, quality of &ssquality of management,
liquidity, profitability, solvency, and other aspecaelated to the operations of a
Bank, and shall be required to conduct operationsaccordance with the
prudential principle.

In extending Credits or Financing based on &aPrinciples and conducting
other form of businesses, a Bank shall be requiceédhere to methods not
detrimental to the Bank and the interests of Custsnentrusting their funds to
the Bank.

In the interest of its Customer, a Bank shativide information concerning the

risk of possible looses relating to Customer trarigen conducted through a
Bank.

Provisions that shall be fulfilled by a Bank esferred to in paragraph (2),
paragraph (3), and paragraph (4) shall be stiputatey Bank Indonesia.

Article 30
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(1) A Bank shall submit to Bank Indonesia all imf@tion and clarifications
concerning its operations according to proceduipslated by Bank Indonesia.

(2) At the request of Bank Indonesia, a bank shadvide full-cooperation for the
audit of its books and files in its possession, ahdll provide any necessary
assistance in the verification of any informaticlmcuments, and clarifications
submitted by bank concerned.

(3) Information concerning a Bank obtained pursuarthe provisions referred to in
paragraph (1) and paragraph (2) shall not be madgddicpand shall be
confidential.

Article 31
Bank Indonesia shall conduct examination on Bab&#) periodically and at any
time deemed necessary.

Article 31A
Bank Indonesia may appoint a Public Accountantaiod on behalf Bank Indonesia
to conduct examination on Banks as referred torircke 31.

Article 32

Deleted

Article 33
(1) A Bank examination report as referred to inidle 31 and Article 31A shall be

confidential.

(2) Requirements and procedures for examinatiomeéesrred to in Article 31 and
Article 31A shall be determined by Bank Indonesia.

Article 34

(1) A Bank shall submit its annual balance sheet @ofit-loss statement to Bank
Indonesia, together with explanatory notes, as wadl other periodical
statements, within the time and in the form detaediby Bank Indonesia.
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(2) The balance sheet and profit-loss statemen¢fasred to in paragraph (1) shall

first be audited by a public accountant.

(3) The fiscal year of a Bank shall be the calerydar.

Article 35

A Bank shall publish its balance sheet and profsistatement within the time and in
the form determined by Bank Indonesia.

Article 36

Bank Indonesia may determined exemptions from ttewigion as referred to in
Article 34 paragraph (2) for Rural Bank.

Article 37

(1) In case of a Bank undergoes difficulties en@aimg the survival of its business,
Bank Indonesia may take measure so that:

()

@)

a.
b.

C.

P ¢))

The shareholders increase the capital,

The shareholders replace the board of commissgorand/or board of
directors;

The Bank writes-off bad debts or bad Finandaged on Syariah Principles,
and set-off the losses against its capital;

. The Bank undertakes a Merger or Consolidatitth another Bank;
. The Bank is sold to a party willing to take oatdiabilities;

The Bank transfers the management of its ofmersit either in whole or in
part, to another party;

. The Bank sales a part or a whole of the Bams'sets and/or liabilities to

another Bank or another party.

If:

a.

b.

the measures taken as referred to in paragrph are insufficient to
overcome the difficulties faced by a Bank; and/or

according to Bank Indonesia the condition ofamB endangers the Banking
system,

the Chairmen of Bank Indonesia may revoke the dimgrdicense of the Bank
concerned and order the board of directors to imiaietly call a General
Meeting of the Shareholders for the purpose oflimigp up the Bank legal entity
and forming a liquidation team.

If the board of directors does not organise tGeneral Meeting of the
Shareholders as referred to in paragraph (2), thHeai@men of Bank Indonesia
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shall request a court to issue a decree contairthig winding up of the legal
entity of the Bank, the appointment of a liquidatieam, and an order for the
execution of liquidation in accordance with theyaging law.

Article 37A

If in the opinion of Bank Indonesia there ocar Banking problem which are
detrimental to the national economy, at the requalstBank Indonesia, the
Government after having consult to the House ofrésgmtatives of the Republic
of Indonesia may establish a temporary special agdar the purpose of Bank
restructuring.

The special agency as referred to in paragrdph will undertake a Banking
restructuring program with respect to Banks tha¢ determined and transferred
by Bank Indonesia to the special agency.

In conducting Banking restructuring programetbpecial agency as referred to
in paragraph (1) is granted powers as referredridArticle 37 paragraph (1) as
well as other powers, namely :

a. to take over and exercise all rights and auttwesi of shareholders including
the rights and power of a General Meeting of Shaleérs;

b. to take over and exercise all rights and powsdrthe board of directors and
board of commissioners of the Bank;

c. to control, manage, and undertake ownershipoastiover the assets owned
by the Bank or on which the Bank has the rightd bgla third party, whether
inside the country or abroad,;

d. to review, cancel, terminate or amend contradtthe Bank with a third party
in which the special agency considers detrimermtahe Bank;

e. to carry out the sale or transfer of the assdtthe Bank, board of directors,
board of commissioners and certain shareholdersthdr inside the country
or abroad, whether directly or through a public éioo/offer;

f. to sell or transfer the receivables of the baakd/or hand over the
management of such receivables to another partjrowi the approval of the
Debtor Customer,

g. to transfer the management of assets and/oragement of the Bank to
another party;

h. to make a temporary equity participation in 8&nk, whether directly or by
converting the claims of the special agency to dpgite participation in the
Bank;

i. to carry out collection of Bank’s fix claims, liysuing of distress warrant
(Surat Paksa);



(4)

(5)

(6)

(7)

(8)

9)

(1)
)
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J. to carry out vacating of land and/or buildirgvned by or overwhich the
Bank has the right of possession held by a thindypavhether by the special
agency itself or by assistance of the related autled State’'s law
enforcement agencies;

k. to carry out due diligence and investigations aébtain all required
information from and relating to the Bank under testructuring program
and any other party involved, or is considered éarvolved, or aware of any
activity which detrimental to such Bank;

|. to calculate and determine the losses suffergdtie Bank under the
restructuring program and to charge such lossesh® equity of such Bank,
or if the losses are caused due to the fault orligegce of the board of
directors, board of commissioners and/or shareh@desuch losses to be
charged to the related party;

m.to determine the amount of additional paid upitz to be paid by the
shareholders of a Bank under the restructuring jpaog;

n. to carry out any other necessary action to suptfee enforcement of powers
as stipulated under point a to m.

The Bank restructuring actions carried out b tspecial agency referred to in
paragraph (3) are valid by virtue of this Law.

At the request of the special agency refercenh tparagraph (1), the Bank under
the restructuring program shall provide all inforti@n and explanation with
regard to its business including to allow an indp@t of accounts and files in its
possession, and shall provide any required asst&taim order to obtain
information, documents and explanation obtainedhitsy Bank.

The parties as stipulated in paragraph (3)dettk shall provide all information
and explanation as requested by the special agency.

The special agency referred to in paragraphghall provide the activity report
to the Finance Minister.

If in opinion of the Government, the speciaklagy has accomplished its task,
the Government shall declare the termination ohssecial agency.

The provisions which is required for the impésttation of this Article shall be
further stipulated in a Government Regulation.

Article 37B
Each Bank shall guarantee public funds depdsitehe Bank concerned.

In order to protect Deposits of the public iarl&s as referred to in paragraph
(1), a Deposit Protection Institution shall beadsdtshed.
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(3) The Deposit Protection Institution as referitedn paragraph (2) shall be in the
form of Indonesian legal entity.

(4) The provisions concerning the protection of l|muldunds and the Deposit
Protection Institution shall be further stipulated a Government Regulation.
CHAPTER VI
BOARD OF COMMISSIONERS, BOARD OF DIRECTORS, AND EXIPRIATES
Article 38

(1) The appointment of the members of the boarcbaimissioners and the board of
directors of a banks must adhere to the provisesseferred to in Article 16
paragraph (6) and Article 17.

(2) Change in the membership of the board of comiomgrs or the board of
directors of a banks as referred to in paragraphdfiall be reported to Bank
Indonesia.

Article 39

(1) In conducting its activities a bank may empéxyatriates.

(b) Requirements for the employment of expatri@eseferred to in paragraph (1)
shall be stipulated in a Government Regulation.

CHAPTER VII
BANK SECRECY
Article 40

(1) A Bank shall keep information concerning Dep@&aistomer and their Deposits
confidential, except those stipulated in Article Atticle 41A, Article 42, Article
43, Article 44, and Article 44A.

(2) The provision as referred to in paragraph (Hab also apply to Affiliated

Parties.

Article 41
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In the interest of taxation, the Chairmen ohBdndonesia is entitled to issue a
written order to a Bank to disclose information apbduce written evidence
and documents concerning the financial condition aofparticular Deposit
Customer to a taxation officer.

The written order as referred to in paragréphshall state the name of the
taxation officer and the name of the tax payer &bsbom information is
desired.

Article 41A

In order to settle Bank’s claims which haverb&ansferred to Agency for State
Debt and Auction Affair/State Debt Affair Commiitélee Chairmen of Bank
Indonesia may issue permission to the officer oénky for State Debt and
Auction Affair/State Debt Affair Committee to obtamformation from a Bank
concerning Deposits of a Depositor Customer.

The permission as referred to in paragraph ghall be issued in writing upon
written request by the chief of Agency for StatétCend Auction Affair/State
Debt Affair Committee.

The request as referred to in paragraph (2)lkktate the name and position of
the officer of Agency for State Debt and AuctiorfiaiState Debt Affair
Committee, the name of the Debtor Customer conderaed the reasons for
which such information is required.

Article 42

In the interest of court procedures in a crialirtase, the Chairmen of Bank
Indonesia may issue permission to the police, &geotor, or a judge to obtain

information from a Bank concerning Deposits of gpDsit Customer suspected
of a crime or facing a criminal charge.

The permission as referred to in paragraph ghall be issued in writing upon
written request by the chief of Police of the Rdipuif Indonesia, the Attorney
General, or the Chief Justice of the Supreme Court.

The request as referred to in paragraph (2)lkssiate the name and position of a
police officer, a prosecutor, or a judge, the naohehe customer suspected of a
crime or facing a criminal charge or parties reldtéo the crime concerned, the
reasons for which such information is required, ah@ relationship of the
criminal case concerned with the requested inforomat
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Article 42A

A Bank shall provide information as referred to iArticle 41, Article 41A, and
Article 42.

Article 43

In a civil suit between a bank and its customere board of directors of the
concerned bank may disclose information to the tc@oncerning the financial
condition of the customer concerned, and othewrasleinformation.

Article 44

(1) For the purpose of exchange of information leetw/among banks, the board of
directors of a bank may disclose the financial dord of its customer to other
banks.

(2) Provisions concerning the exchange of infororatas referred to in paragraph
(1) shall be stipulated further by Bank Indonesia.

Article 44A

(1) Upon a written request, approval, or letterasforney from a Deposit Customer,
a Bank shall provide information concerning Dep®sif a Deposit Customer in
the Bank concerned to any party appointed by theoBie Customer concerned.

(2) If a Deposit Customer has been deceased, tbel lbeirs of the Deposit
Customer concerned have a right to obtain inforavattoncerning Deposits of
the Deposit Customer concerned.

Article 45

A party disadvantageously affected by the disclos&mmation referred to in Article
41, Article 42, Article 43, and Article 44, shale entitled to know the contents of
such information, and to request rectification iifoes are found in the disclosed
information.
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CHAPTER VIII
PENAL PROVISIONS AND
ADMINISTRATIVE SANCTIONS

Article 46

Whoever collects funds from the public in tbemf of Deposits without an
operating license from the Chairmen of Bank Indanes referred to in Article
16, shall be imprisoned to a minimum of 5 (fiveargeand maximum of 15
(fifteen) years and fined to a minimum of Rp10.000.000,00 (ten billion
rupiah) and maximum of Rp200.000.000.000,00 (twwdred billion rupiah).

If the activity as referred to in paragraph illtommitted by a legal entity in the
form of limited liability company, association, fedation, or cooperative, the
charges against such entity shall be imposed osethsho ordered such
activities, or those who are responsible for thenaggment of these acts, or
against both.

Article 47

Whoever without a written order or permissiaonfi the Chairmen of Bank
Indonesia as referred to in Article 41, Article 41akd Article 42, knowingly and
willfully forces a Bank or affiliated party to diese information as referred to in
Article 40 shall be imprisoned to a minimum of\2q} years and maximum of 4
(four) years and fined to a minimum of Rp10.000.000,00 (ten billion rupiah)
and maximum of Rp200.000.000.000,00 (two hundhéin rupiah).

A member of the board of commissioners or badirdirectors, Bank employee,
or other Affiliated Party who knowingly and willfyl discloses confidential
information as referred to in Article 40, shall baprisoned to a minimum of 2
(two) years and maximum of 4 (four) years and fireda minimum of
Rp4.000.000.000,00 (four billion rupiah) and maxmof Rp8.000.000.000,00
(eight billion rupiah).

Article 47A

A member of the board of commissioners, boardrettbrs, or Bank employee, who
knowingly and willfully withholds information thatust be disclosed as referred to in
Article 42A and Article 44A, shall be imprisonedataninimum of 2 (two) years and
maximum of 7 (seven) years and fined to a minimtuiRpad.000.000.000,00 (four
billion rupiah) and maximum of Rp15.000.000.000(@iteen billion rupiah).
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Article 48

A member of the board of commissioners, boauirectors, or Bank employee,
who knowingly and willfully withholds informatiomat must be disclosed as
referred to in Article 30 paragraph (1) and paragta (2) and Article 34
paragraph (1) and paragraph (2), shall be imprisdrte a minimum of 2 (two)
years and maximum of 10 (ten) years and fined tomaimum of
Rp5.000.000.000,00 (five billion rupiah) and maxmmaf Rp100.000.000.000,00
(one hundred billion rupiah).

A member of the board of commissioners, boamirectors, or Bank employee,
who through negligence fails to provide informatithrt must be disclosed as
referred to in Article 30 paragraph (1) and paragta (2) and Article 34
paragraph (1) and paragraph (2), shall be imprisdrte a minimum of 1 (one)
years and maximum of 2 (two) years and/or fined atominimum of
Rp1.000.000.000,00 (one billion rupiah) and maximaofmRp2.000.000.000,00
(two billion rupiah).

Article 49

A member of the board of commissioners, boadirectors, or Bank employee,

who knowingly and wilfully :

a. creates or causes to exist falsified recordshim books or in a report, in a
document or report on business operation, a trahsaaeport or an account
of a Bank;

b. eliminates or fails to enter or cause not torbeorded in the books or in a
report, or in a document or report on business agien, a transaction report
or an account of a Bank;

c. changes, obscures, conceals, erases, or eligsrthe existence of a record in
the books or in a report, in a document or repamt business operations, a
transaction report or an account of a Bank, or kimggly and willfully
changes, obscures, conceals, erases, or destrohisasgounting records;

shall be imprisoned to a minimum of 5 (five) yeand maximum of 15 (fifteen)

years and fined to a minimum of Rp10.000.000.00¢&® billion rupiah) and
maximum of Rp200.000.000.000,00 (two hundredobitupiah).

A member of the board of commissioners, boadirectors, or Bank employee,

who knowingly and wilfully :

a. requests or accepts, permits or approves toepicca remuneration,
commission, gratuity, service, money or valuabbegpérsonal gain or for the
benefit of his family in return of his efforts tbtain in favor of another
person a down payment, Bank guarantee, or Credilitfafrom a Bank, or as
part of the purchase or discounting by a Bank il bi exchange (draft),
promissory notes, cheques, and commercial papeotlar proof of liability,
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or in return of providing approval for another persto draw funds in excess
of his Credit ceiling at the Bank;

b. does not take the necessary measures to asieelherence of the Bank to
the provisions of this Act and the provisions iheot prevailing laws and
regulations applicable to Banks;

shall be imprisoned to a minimum of 3 (three) yeard maximum of 8 (eight)

years and fined to a minimum of Rp5.000.000.00(fj06 billion rupiah) and

maximum of Rp100.000.000.000,00 (one hundredbroitupiah).

Article 50

Any Affiliated Party who knowingly and willfully eé® not take the necessary
measures to assure the adherence of a Bank torthasmns of this Act and the

provisions in other prevailing laws and regulatioapplicable to Banks shall be
imprisoned to a minimum of 3 (three) years and manxn of 8 (eight) years and fined
to a minimum of Rp5.000.000.000,00 (five billionpialh) and maximum of

Rp100.000.000.000,00 (one hundred billion rupiah)

Article 50A

Any shareholder who knowingly and willfully insttsiche board of commissioners,
board of directors, or Bank employee to conductnot to conduct any action
resulting that the Bank does not take the necess@gsures to assure the adherence
of the Bank to the provisions of this Act and thevisions in other prevailing laws
and regulations applicable to Banks, shall be impned to a minimum of 7 (seven)
years and maximum of 15 (fifteen) years and fined a& minimum of
Rp10.000.000.000,00 (ten billion rupiah) and maxmof Rp200.000.000.000,00
(two hundred billion rupiah).

Article 51

(1) The offenses as referred to in Article 46, Aeti47, Article 47A, Article 48
paragraph (1), Article 49, Article 50, and ArticE®A are felonies.

(2) The offenses as referred to in Article 48 peaph (1) are misdemeanors.

Article 52
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(1) Without prejudice to the penal provisions agereed to in Article 47, Article
47A, Article 48, Article 49, and Article 50A, Bamkdonesia may impose
administrative sanctions on a Bank which fails eetobligations as stipulated
in this Act, or the Chairmen of Bank Indonesia m&ayoke the operating license
of the Bank concerned.

(2) The administrative sanctions as referred tpamagraph (1), i.e. :
a. Imposition of a fine;
b. Dispatch of written warnings;
c. Degradation of Bank’s soundness rating;
d. Prohibition from taking part in clearing actiies;
e. Freezing of certain business activities of anlBaboth for certain Branch
Offices and for a Bank as a whole;
Dismissing the Bank management and then appgir@itemporary substitute
of the management until the General Meeting of &halders or the Meeting
of Cooperative Members appoints the permanenttisuteswith the approval
of Bank Indonesia;
g. Inclusion of members of management, Bank engdogbareholders in a list
of disreputable (disgraceful) persons in Bankingtse

—

(3) Further implementationf administrative sanctions shall be determinedbaynk
Indonesia.

Article 53

Without prejudice to the penal provisions as ref@no in Article 50, Bank Indonesia
may impose administrative sanctions on an affilafarty which fail to meet
obligations as stipulated in this Act, or submitcaemendations to the competence
agency to revoke the concerned license.

CHAPTER IX
TRANSITIONAL PROVISIONS

Article 54

(1) With this Act coming into force :
a. Government Regulation in substitution of Act Aloof 1960 concerning Bank
Pembangunan Indonesia (State Gazette of the Remfldindonesia No.65 of
1960, Supplement to the State Gazette of the Repoibindonesia N0.1996);
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. Act No.13 of 1962 concerning Principal Provigdior Bank Pembangunan

Daerah (State Gazette of the Republic of Indondd@59 of 1962,
Supplement to the State Gazette of the Republicdnesia N0.2490);

. Act No.17 of 1968 concerning Bank Negara Ind@n&846 (State Gazette of

the Republic of Indonesia No.70 of 1968, Supplenterihe State Gazette of
the Republic of Indonesia N0.2870);

. Act No0.18 of 1968 concerning Bank Dagang Ned&tate Gazette of the

Republic of Indonesia No.71 of 1968, SupplemerthtoState Gazette of the
Republic of Indonesia N0.2871);

. Act No0.19 of 1968 concerning Bank Bumi Daya {&t&azette of the

Republic of Indonesia No.72 of 1968, SupplemertheoState Gazette of the
Republic of Indonesia N0.2872);

. Act No.20 of 1968 concerning Bank Tabungan Nag&tate Gazette of the

Republic of Indonesia No.73 of 1968, SupplemerthtoState Gazette of the
Republic of Indonesia N0.2873);

. Act No.21 of 1968 concerning Bank Rakyat IndiemdgState Gazette of the

Republic of Indonesia No.74 of 1968, Supplemernth State Gazette of the
Republic of Indonesia N0.2874);

. Act No.22 of 1968 concerning Bank Ekspor Impuatdnesia (State Gazette of

the Republic of Indonesia No.75 of 1968, Supplenterthe State Gazette of
the Republic of Indonesia N0.2875);

shall remain in force for a maximum period of 1€bgear from the date this Act
coming into force.

Within the period referred to in paragraph @anks established pursuant to the
Act as referred to in paragraph (1) shall be reglio fulfill the provisions of
this Act.

In the event that a bank as referred to ingragh (2) has adjusted of this Act
prior to the period mentioned in paragraph (1),dbecerned Act is referred to in
paragraph (1) shall no longer be valid.

Article 55

A Bank, in possession of an operating licenseeatithe of this Act coming into force,
is declared to have obtained an operating licensespant to this Act.

Article 56

A bank shall adhere to the provisions concernimgléigal lending limit as referred to
in Article 11 paragraph (2) and paragraph (4) withi maximum period of 5 (five)
years from the date of this Act coming into force.
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Article 57

A Non-Bank Financial Institution, in possessionadicense from the Minister at the
date of this Act coming into force, may transforts lbusiness into that of a bank
pursuant to the provisions of this Act within a nmaxm period of 1 (one) year from
the date of this Act coming into force.

Article 58

A Bank Desa, Lumbung Desa, Bank Pasar, Bank Pegawaibung Pitih Nagari
(LPN), Lembaga Perkreditan Desa (LPD), Badan KrBdi$a (BKD), Badan Kredit
Kecamatan (BKK), Kredit Usaha Rakyat Kecil (KURK)embaga Perkreditan
Kecamatan (LPK), Bank Karya Produksi Desa (BKPDnd/ar other similar
institution shall be granted the status of RurahiBaursuant to this Act after the
requirements and procedures to be stipulated inose@ment Regulation are
fulfilled.

Article 59

Laws and regulations issued prior to the date isf Att coming into force, provided
that they are not contradictory to this Act, arecldeed to remain in force until
revoked, replaced, or renewed.

Article 59A

A special agency conducting Banking restructurigktthat has been existing before
this Act coming into force, is declared to be coudilly exist.

CHAPTER X
CONCLUDING PROVISIONS

Article 60

With the coming into force of this Act :

a. State Gazette N0.357 of 1929 dated 14 Septenild€29 concerning provisions
on Badan Kredit Desa outside the territories of iwipalities in Java and Madura,;

b. Act No.12 of 1962 concerning Private DevelopmBahk (State Gazette of the
Republic of Indonesia No0.58 of 1962, Supplementht® State Gazette of the
Republic of Indonesia N0.2489);
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c. Act No.14 of 1967 concerning Banking Princip{8sate Gazette of the Republic
of Indonesia No.34 of 1967, Supplement to the S&deette of the Republic of
Indonesia N0.2842);

are declared no longer valid.

Article 61
This Act shall come into force on the date of ns@ment.
Article 1l

(1) With the coming into force of this Act, Prowiss concerning Credit Business
Conducting by Villages in Kadipaten Paku Alamanriiery (Rijksblaad of
Paku Alaman Territory Year 1937 Number 9), is deszd no longer valid.

(2) This Act shall come into force on the datda®Enactment.

For the public to be informed, it is instructed poomulgate this Act in the State
Gazette of the Republic of Indonesia.

1. Act No. 7 of 1992
Enacted in Jéka
on 25 March 1992
THE PRESIDENT
OF THE REPUBLIC OF INDONESIA
signed
SOEHARTO

Promulgated in Jakarta
on 25 March 1992
STATE MINISTER OF STATE SECRETARY
OF THE REPUBLIC OF INDONESIA
Signed
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Enacted in Jakarta
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THE PRESIDENT
OF THE REPUBLIC OF INDONESIA
Signed
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Signed
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ELUCIDATIONS
TO
THE ACT OF THE REPUBLIC OF INDONESIA
NUMBER 7 OF 1992
CONCERNING
BANKING
AS AMENDED BY
ACT OF THE REPULIC OF INDONESIA
NUMBER 10 OF 1998

GENERAL

The national development, which has been carrigig @pnstitutes a continuous
effort in order to bring about justice and prospgrbased on the Pancasila and the
1945 Constitution. To achieve this objective, thplementation of development shall
give a greater attention to the harmony, congrui@yd balance of the various
elements of development, including in the econamicfinancial sectors.

The current national economic development has dstreted a greater
integration with the regional and international exny, which could bring about the
benefits as well as unexpected impact, to the dierezonomy. Meanwhile, national
economic has developed rapidly with the associatest widening challenges. Based
on the above consideration, it is considered nergs® take various adjustments in
the economic sector including banking. The adjustmdaken are expected to
improve and strengthen national economy.

In view of the strategic role of banking in the@eomy both as an intermediary
institution and supporting agent for the paymerdtem plays a very decisive factor
in the adjustment process. The improvement of étiemal banking system is needed
not only to improve individual bank soundness,dsb to improve the soundness of
the banking system as a whole. The soundness imihaabanking system is the
responsibility of all parties concerned namely evernment, the banks themselves,
and the bank’s customers. The existence of commasponsibility could help
maintain the national banking soundness, so thatbink could play a maximum role
in the national economy.

In order for the banking supervision to work efifegly, the authority and the
responsibility regarding to bank’s license, whicmurherly under the authority of the
Finance Minister shall be transferred to the Chaammof Bank Indonesia. So that
Bank Indonesia has a sole authority and respongibitelating to licensing,
supervising, and imposing sanction on a bank wkadls to adhere to the prevailing
banking regulations. Therefore, Bank Indonesia thesauthority and responsibility
to evaluate and to decide the feasibility for tretablishment of a Bank and/or
opening Bank offices.



Prudential principles must be adhered consistentiyeanwhile the regulations
on bank activities have to be improved especidlbsé relating to the extension of
funds, including the increasing role of an Analysis the Environmental Impact
(“AMDAL") for big scale company or high risk compgan

The role of national Banking needs to be improwetine with its functions in
mobilizing and extending public fund with greatetteation toward financing
domestic economic sector activities, the priorityals be given to the cooperative,
small and medium scale entrepreneurs, and all stenadf community without
discrimination so that to strengthen the nationad@omic structure. Banks also have
to give greater attention to improve the econonmecfgomance of the region/area
where the bank office operated.

Meanwhile, the role of a Bank which conduct iterapion based on Syariah
Principle needs to be increased in order to meetghople’s aspiration and needs.
This Act provides broader opportunity for the pabto establish a Bank which
conduct its operation based on Syariah Principlecluding the opportunity for
Commercial Bank to establish a branch office whiohduct activities solely based
on Syariah Principle.

In order to increase social control toward Bankimgstitution, the provision of
Bank Secrecy, which previously considered as tgal rishall be reviewed. Bank
Secrecy constitutes as one of the elements whigdnk must have as a public trust
institution managing the public funds. However, tiegé entire aspects of banking
activities administered by a Bank constitute a B8gkrecy.

In order to support the national banking performea, the supporting agencies
are needed, either the one with temporary natureher one with more permanent
nature such as Deposit Protection Institution. Ti@sgthen the banking institution,
as a public trusts institution, the regulation cenaing responsibility of shareholder
who knowingly and willfully has caused the Bank tootomply with regulations are
needed with the imposition of more stringent peaalctions.

In line with the above development, with the eris¢ of the Government
commitments in the various international forum sual The World Trade
Organization (WTO), Asia Pacific Economic Coopeayat(APEC), and Association
of South East Asian Nations (ASEAN), various adjasts are required in domestic
banking regulations including the opening up of kedr access and non-
discrimination treatment toward foreign service gligrs. Liberalization in the
Banking sector is conducted in such a way so asmggrove national Banking
performance as well. In that regard, it is necegst@r provide a greater opportunity
to Foreign Service suppliers to participate in thenership of domestic Bank through
the “partnership” with domestic investor.

In light of this, it is necessary to take into augnt the rules and regulation
relating to this Act, such as Act Number 5 of 1868cerning Regional Government
Enterprise, Act Number 25 of 1992 concerning Coafpeg, Act Number 7 of 1994
concerning Ratification on Agreement EstablishingrM/ Trade Organization, Act
Number 1 of 1995 concerning Limited Liability CompaAct Number 8 of 1985
concerning Stock Exchange, Act Number 9 of 1995ceraing Small Scale
Enterprise, and Act Number 4 of 1996 concerning Right of Land Mortgage
including Goods attached to the Land.



ARTICLE BY ARTICLE

Article 1
ltem 1 to item 28

Self explanatory.

Article 2
The term “Economic democracy” is economic democitzased on the Pancasila
and the 1945 Constitution.

Article 3

Self explanatory.

Article 4

Self explanatory.

Article 5
Paragraph (1)
Self explanatory.
Paragraph (2)
The expression “operate exclusively in particulativity” covers among
others conducting long term finance, financing di@wament of cooperatives,
developing entrepreneurs from economically weak ugsésmall-scale
entrepreneurs, developing non oil-gas exports daveloping housing.
Article 6
A Commercial Bank may exercise some or all of theifiess activities stipulated

in letter a to letter n. A Bank may choose a typeusiness activity appropriate
to the expertise and the business that is wishedet@lop. Thereby public



demand for various Banking services may be accomatedd by Banking
business without neglecting the principles of smass and efficiency.

Letter a
Self explanatory.

Letter b
Self explanatory.

Letter c
A Bank may be issue both short term and long teetst chstruments. Short
term debt instruments are as stipulated in Artid@ to Article 229 k of the
Commercial Code known as Money Market Securitieshenmoney market
and consist of promissory notes, commercial papad other types of
Securities which may be developed in the futurend_term debt instruments
may take the forms of bonds or Credit Securities.

Letter d
The term “operation” as referred to in this lett@vers the activities of
purchasing, selling or guaranteeing the Securitisgntioned in the
elucidation of letter ¢, and Securities issued By government and/or Bank
Indonesia.

ltem 1
Self explanatory.

Item 2
Self explanatory.

ltem 3
Self explanatory.

ltem 4
Self explanatory.

ltem 5
Self explanatory.

Item 6
Self explanatory.

ltem 7
This provision is proposed to accommodate the excs of Securities
other than those mentioned in item 1 to item 6.



Letter e
Self explanatory.

Letter f
Self explanatory.

Letter g
This activity includes collection and clearing.

Letter h
The expression “providing space” in this provisieran activity of a Bank
merely to rent safety boxes, without any necesftythe Bank to be
informed of any changes or the contents of thetypaiexes.

Letter i
In conducting Custodial activities, a Bank accefite safe-keeping of
deposited property and records such property stghafaom the assets of
the Bank. Changes in the accounting of such prg@all be performed by
the Bank at the request of the Depositors.

Letter |
In this activity, a Commercial Bank acts as intedmey between a
Customer in need of funds and a Customer possefsidg.

Letter k
Deleted

Letter |

Factoring is the management of accounts receivabhort term payment
claims in respect of both domestic and foreign cemuml transactions
conducted by means of the take over or purchasesuch accounts
receivable. Credit card operations are businesghinh Credit or finance is
extended in respect of the purchase of goods wicesrby means of a card.
In technical terms, the Credit card serves as stnument for the transfer of
account in settling the payment of transaction.

Letter m

A Commercial Bank conducting conventional busieessay conduct its

activities based on Syariah Principles through :

a. Establishment of new Branch Office or officeamBranch Office; or

b. Converting the existing Branch Office or offiseder Branch Office
which is previously conducting conventional Bankibgsinesses to
become an office which is conducting businessegdoas Syariah
Principles. In order to prepare the convertion af Commercial Bank
office to become an office based on Syariah lpies, Branch Office or



office under Branch Office may initially form a segte unit which
conduct its businesses based on Syariah Principligisin the office
concerned.

Commercial Bank conducting businesses based onaBy&rinciples shall

not conduct conventional businesses.
Salient features of Bank Indonesia provision inekidmong others :

a.
b.

C.

Business activities and bank’s products base8yariah Principles;

The formation and tasks of Syariah Supervisayril,

The requirements for the establishment of Brafdhce conducting
conventional Banking businesses to conduct businetbgties based on
Syariah Principles.

Letter n
Other business commonly conducted by a Bank inrdspect is business
other than the activities mentioned under lettir @, and not contravention
of the prevailing law, for example, providing bagkarantees, acting as a
fiscal agent, interest rate swap, assisting consuméheir administration,
etc.

Article 7

Letter a
Self explanatory.

Letter b
Self explanatory.

Letter c
Salient features of Bank Indonesia provision inelildmong others :

a.

Temporary equity participation by a Bank thrbube convertion of bad
debts or bad Financing based on Syariah Principleshe company
concerned,

. The requirements for bad debts or bad Financibgsed on Syariah

Principles which may be converted to equity papttion;

. Temporary equity participation concerned shahathdrawn if :

i) exceeding the maximum of 5 (five) years perayd,;
i) the company has yielded profits;

. The temporary equity concerned shall be writtéfirfrom Bank’s balance

sheet, should within 5 (five) years period, Ban& hat been succeeded to
withdrawn its participation;

. Reporting requirement to Bank Indonesia coriogrrthe temporary

equity participation by a Bank.

Letter d
Self explanatory.



Avrticle 8

Paragraph (1)
Credit or Financing based on Syariah Principlesegxied by the Bank posed
a risk, so in its implementation Bank shall paye dcibservance on sound
Credits principles and sound Financing based onri@faPrinciples. In
order to reduce such risk, guarantee of Creditha sense of confidence in
the capability and capacity of the Debtor to regay debt according to the
agreed terms needs to be taken into account bainé.
To obtain such confidence, before extending Cretie Bank must
undertake an accurate appraisal of the characteapability, capital,
Collateral, and condition of the economy. Becausdlateral is one of the
aspects of guarantee for extending Credit, if agrice has been obtained
from the other aspect in respect of the abilityhaf Debtor to repay his debt,
Collateral may only take the form of the goods, jget or accounts
receivable financed by the Credit concerned. Laredd hby traditional
ownership, i.e. land whose proof of ownership casegr traditional titles
such as “girik”, “petuk”, and so on, may be used &sllateral. Banks are
not required to ask for Collateral in the form abperty not directly related
to the financed property, activity project, comnyonknown as
“supplementary Collateral”.
In addition, in the extension of Credit or Finangirbased on Syariah
Principles Bank shall take into account the résil Analysis Concerning
the Environtmental Impact (AMDAL) for big scale gamies and/or high
risk so that the project being financed protedie sustainability of the
environment.

Paragraph (2)

The salient features of Bank Indonesia provisiaokided among others :

a. The extension of Credits or Financing accordibtg Syariah Principles
shall be in written agreements;

b. Bank shall have confidence in the capability atapacity Debtor
Customer which, among others, obtained by an ateuappraisal of the
character, capability, capital, Collateral, and bness prospect of
Debtor Customer;

c. The requirements of a Bank to formulate and @mgnt the procedures
for the extension of Credit and Financing basedsgariah Principles.

d. The requirement of a Bank to provide clear nmfation concerning
procedures and requirements of Credit or Financbaged on Syariah
Principles;

e. Prohibition for a Bank to extent Credit or Fircimg based on Syariah
Principles based on discriminatory conditions ted/®ebtor Customer
and/or Affiliated parties;

f. Dispute settlement.
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Paragraph (1)
Self explanatory.

Paragraph (2)
Self explanatory.

Paragraph (3)
Self explanatory.

Article 10

Letter a
Self explanatory.

Letter b
Self explanatory.

Letter c
Other business activities prohibited in this lettexover among others acting
as underwriter.

Article 11

Credit or Financing based on Syariah Principlesesxted by a Bank bears the
risk of failure or loss on its repayment, whichyradfect the soundness of the
Bank. Considering that the source of the Credifioancing according Syariah
Principles is funds from the public, the risk fadsdthe Bank may also affect the
security of funds from the public. Therefore in@rdo maintain its soundness
and to improve its resilience, the Bank is requiteddiversify the risk by
managing Credit or Financing based on Syariah Pple distribution,
providing guarantees and other facilities in suclanmer so as to avoid the
concentration of its Credit or Financing accordi®yariah Principle portfolio,
provisions of guarantee, and other similar facd#ion certain Debtor or group
of Debtors.

Paragraph (1)
A group is a number of person or legal entitiesatetl one to another by
virtue of ownership, management, and/or financeétions.



Paragraph (2)

Bank Indonesia may stipulate a maximum limit whishless than 30%
(thirty percent) of the capital of a Commercial BaiThe definition of
capital of the Bank shall be determined by Bankohekia, based on the
definition used in Bank rating. The maximum limitadl be applicable to
each borrower, including companies within the sgnoaip.

Paragraph (3)

Letter a
Self explanatory.

Letter b
Self explanatory.

Letter c
Self explanatory.

Letter d
The term “relative” in this provision means famitglationship to the

second degree by both vertical and horizontal liokedescent, including
in-laws.

Letter e
Self explanatory.

Letter f
Self explanatory.

Paragraph (4)

Bank Indonesia may stipulate a maximum limit whisHess than 10%
(ten percent) of the capital of a Commercial BaFike definition of the
capital of the Bank shall be determined by Bankoheskia based on the
definition used in Bank rating.

Paragraph (4A)

This prohibition is intended that in the extensadrCredit or Financing
based on Syariah Principles, Bank shall implemeotns Credit
principles. Bank is declared as violation of theragraph if at the time
of its extension, Credit balance or financing caneel exceeding the
maximum limit as stipulated by Bank Indonesia.
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Paragraph (5)
Self explanatory.

Article 12

Paragraph (1)

As a realisation of the principle, function and etijve of Banking, the
implementation of which shall be carried out inel with national
development needs, as long as it is not contraryth®s monetary
program of Bank Indonesia.

Paragraph (2)

Article 12A

Salient features of the Government Regulations inglude among
others :

a.

The requirements of Commercial Bank to exteed®or Financing
based on Syariah Principles to cooperatives, siaradl medium scale
entrepreneurs with concessionaire interest or cesmmaire
Financing based on Syariah Principles;

. The Program of the improvement of the livinghdaad of common

people in the forms of provision of Credits withbisized interest or
subsidized Financing based on Syariah Principles;

. The interest subsidy or profit sharing shall lb@n by the State’s

budget.

Paragraph (1)

A possibility of a Bank to purchase Collateral thgh public auction is

meant to support a Bank in order to speed up tloegss of settlement
of claims by Customer Debtor. In case a Bank astpurchaser of

Collateral, the Bank status is of equal with thastber non-bank’s

purchasers.

A possibility of a Bank to purchase Collateral adéspublic auction is
meant to speed up the settlement of Creditor Cuestertiabilities.

Bank is prohibited to possess ownership title loé tCollateral

purchased and shall without delay resale the Celiat so the proceed
of which can be utilised by the Bank immediately.

Paragraph (2)
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The salient features of the Government Regulatiolude among others

a. The Collateral purchased by a Bank shall beGlodlateral of Credit
categorised as loss for certain period of time;

b. The purchased Collateral shall be executed atléitest of one year
period;

c. Within one year period, a Bank may postponebigations relating
to the transfer of ownership of Collateral concaine accordance
with the prevailing laws and regulations.

Article 13

Letter a
The expression “other equivalent forms of deposg” mentioned to
accommodated the possibilities of other forms qiosé for a Rural Bank to
mobilize from the public funds equivalent to Time@®sits and savings, but
not in the forms of Demand Deposits or other Ddgosihich may be
withdrawn by cheque.

Letter b
Self explanatory.

Letter c
A Rural Bank conducting businesses based on Syadfahciples is
prohibited from conducting conventional activities.A Rural Bank
conducting conventional activities is prohibiteadrfr conducting activities
based on Syariah Principles.
The salient features of Bank Indonesia provisioietude among others :
a. Business activities and Bank’s product base&yariah Principles;
b. The formation and tasks of Syariah Supervisayrcil.

Letter d
Self explanatory.

Article 14

This prohibition is intended to adapt the actiwtef a Rural Bank, the primary
objective of which is to serve small-scale busiessand the people in rural
areas. Thus the type of services which may be reddsy a Rural Bank shall be
adjusted to this purpose.

Letter a
Self explanatory.
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Letter b
The prohibition stipulated in this letter does molver the activities as a
money changer. Prior to exercising its functioraasoney changer, a Rural
Bank is required to adhere to Bank Indonesia reiguis.

Letter c
Self explanatory.

Letter d
Self explanatory.

Letter e
Self explanatory.

Article 15
Self explanatory.

Article 16
Paragraph (1)

The collection of funds from the public by any paig in principle an

activity that must be supervised, since such dgtimvolves the interest of
public whose funds are deposited at the party corezk In this regard, this
paragraph emphasizes that the activity of collegtfunds in the form of
Deposits may only be undertaken by a party aftevifga obtained an

operating license.

Nevertheless, other types of entities exist inespcwhich also collect funds
from the public in the form of Deposits or typePeposits, for example, as
performed by the post office, pension funds, anbyrance companies. The
activities of these entities do not fall within theope of Banking according
to the provisions of this paragraph. Regulationg fmplementation
concerning the collecting of funds from the pulbycsuch entities shall be
provided in a separate act.

Paragraph (2)

In order to issue an operating license as a CommkBank and a Rural
Bank, Bank Indonesia shall take into account trguements stated in this
Article as well as the degree of healthy competiamong Banks, the degree
of Bank density within certain area, and the daition of national
economic development.
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Letter a
Expatriates are allowed to take part in Commerddank management
in accordance with the prevailing laws and reguas.

Letter b
Self explanatory

Letter c
The ownership requirements included the amount emmposition of
foreign ownership allowed in the Commercial Bank.

Letterd
Self explanatory

Letter e
Self explanatory

Paragraph (3)

The salient features of Bank Indonesia provisiohallsinclude among

others :

a. The requirements to become management of th& Ban relating to
expertise in the Banking sector and good reputation

b. Prohibition of the existence of family relatibisz among Bank’s
management;

c. Minimum subscribed capital for the establishmehiCommercial Bank
and Rural Bank;

d. The maximum ownership and management;

. Feasibility of business plan;

Time period for the issuance of license forgb@ablishment of a Bank.

¢

Article 17

Deleted.

Article 18
Paragraph (1)
Self explanatory.
Paragraph (2)

Self explanatory.
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Paragraph (3)

The term sub-branch office refers to among ottarsilliary and other
offices under branch office. In order to providenBmg services, it is also
possible for a Bank to establish other types t€@funder a Branch Office,
such as payment point, mobile cash office, andraated teller machine
(ATM).

A plan for the establishment of such offices shalprior reported to Bank
Indonesia.

Paragraph (4)

The salient features of Bank Indonesia provisiohallsinclude among
others :

a. The requirements of Bank soundness rating;

b. The degree of healthy competition among Banks;

c. The degree of Bank density within certain area;

d. The distribution of national economic developtnen

e. Time period for the issuance of a license ferdbtablishment of an office
at the latest of 60 (sixty) days after all docurselmdve been completely
received,;

Time period and the reasons of a rejection;

g. Time period for the reporting of the establigiminof sub-branch offices.

—h

Article 19
Paragraph (1)

In order to issue a license for the establishméra Brach Office of a Rural
Bank, Bank Indonesia shall take into account trgunements stated in this
paragraph as well as the degree of healthy compatiamong Banks, the
degree of Bank density within certain area, and distribution of national

economic development.

The establishment of a sub-branch office of a RBask does not require a
license. A plan for the establishment of such eficall be prior reported to
Bank Indonesia.

Paragraph (2)
The salient features of Bank Indonesia provisidral snclude among others

a. The requirements of Rural Bank soundness rating;
b. The degree of healthy competition among RurakBa
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The degree of Rural Bank office density wit@rtain area,;

. The distribution of national economic developtnen

e. Time period for the issuance of a license ferdhtablishment of an office
at the latest of 30 (thirty) days after all docurtgenf request have been
completely received,;

f. Time period and the reasons of a rejection.

o0

Article 20

Paragraph (1)
The term a Bank whose head office is domiciled s®zex (foreign Bank)
refers to a Bank established based on the foreagndnd having its head
office overseas. Therefore, the Bank concernedbgest to the law in the
place where the Bank is established.

Paragraph (2)
Self explanatory.

Paragraph (3)

Self explanatory.

Article 21
Paragraph (1)
Self explanatory.
Paragraph (2)

Letter a
Self explanatory.

Letter b
Self explanatory.

Letter c
Self explanatory.

Letter d
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This provision provides a possibility for the opeya of a Banking
institution in a smaller scale than a Rural Banlchsasa bank desaa
badan kredit desand other institution as referred to in Article 58

Paragraph (3)

Self explanatory.

Article 22
Paragraph (1)

Letter a
Indonesian legal entity covers among others theestathe Republic of
Indonesia, state-owned enterprise, regional govemmenterprise,
cooperative, and private enterprise.

Letter b
In the event that one of the parties willing téabfish a Commercial
Bank is a foreign legal entity, the foreign legatigy concerned shall be
required to obtain a recommendation from the maoryetathority of its
country of origin. Such a recommendation at leastludes information
that the foreign legal entity concerned has a goggltation and never
conducted any disgraceful act in Banking.

Paragraph (2)
The salient features of Bank Indonesia provisidral snclude among others
a. The ownership of shares;
b. The required document;
c. Financial condition of the applicants.
Article 23
If a Rural Bank is owned by an Indonesian legaltgntll owners of such
Indonesian legal entity shall be Indonesian cit&zen

Article 24

Self explanatory.
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Article 25

Bank shares in the form of registered shares igiged to facilitate disclosure of
changes in the share ownership of a Bank.

Article 26
Paragraph (1)

The provisions in this paragraph are meant to rsgteéen the structure of
capital, distribution of ownership, and to improtlee performance of the
Bank concerned.

Emission of shares may be conducted through thek sexchange in
Indonesia and/or abroad.

Paragraph (2)

The provisions in this paragraph are meant to gavieroader opportunity to
any parties, both Indonesian or foreigner, to peigate in the ownership of
Commercial Banks.

Paragraph (3)
The salient features of Bank Indonesia provisidral snclude among others

a. The requirements of ownership, including finahatondition of the
prospective Bank owner;
b. The required documents.

Article 27

Letter a
Self explanatory.

Letter b
A plan for a direct transfer of Bank’s ownershipall be reported to Bank
Indonesia. This reporting is aimed to ensure that@wnership is transferred
to parties meet requirements as a Bank owner.
The transfer of the bank shares ownership condudteough stock
exchange shall be reported to Bank Indonesia & adwnership of a party has
reached a certain amount which capable of influegcithe Bank
management in accordance with provisions stipulée®&ank Indonesia.
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Article 28
Paragraph (1)

In conducting Merger, Consolidation, and Acquisiticthe parties shall
prevent a concentration of economic power withie group in the form of a
monopoly detrimental to the public interest. A MargConsolidation, and
Acquisition shall not harm the interest of the @usérs.

Paragraph (2)
Self explanatory.

Article 29
Paragraph (1), paragraph (2), and paragraph (3)

The term supervision in paragraph (1) means effatsried out by
stipulating regulations concerning institution, osvehip, management,
business activities, reporting, and other aspeatated to operational
activities of a Bank.

The term supervision in paragraph (1) comprisefsiié supervision
especially in the form of early warning systenotlgh reviewing, analyzing,
and evaluating Bank’s reports, and on-site supéisin the form of
examination followed by remedial measures.

In line with that, Bank Indonesia shall be grantedmplete powers,
responsibilities, and liabilities to carry out Bargupervision by taking
measures both preventive and repressive.

On the other side, a Bank shall formulated and em@nt internal
supervision system in order to ensure that thesii@etimaking process in the
Bank management is conducted in accordance witdeuial principles.
Considering that a Bank especially operates withd&i from the public
deposited on the Banks based on trust, each Baak lsé required to
maintain its soundness and public trust.

Paragraph (4)

The provision of information concerning the risk pdssible losses for
Customer is aimed to give more access for the dbuest to obtain
information regarding business activities and cdiotis of a Bank and at
the same time to guarantee the transparency in iBgrdector.

The information may include the condition of a hamcluding capital
adequacy and assets quality. If the informationceoned has been provided,
the Bank is considered to comply with this provisi@he information
concerned shall be provided by a Bank in the etlattthe Bank acts as an
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intermediary in the placement of fund of a Custoraerpurchases/sells
securities on behalf of or at the request of a Gungr.

Paragraph (5)

The salient features of Bank Indonesia provisiohallsinclude among
others :

a. Scope of Bank supervision;

b. Criteria of Banking soundness assessment;

c. Prudential principles in Bank management;

d. Guidance for providing information to Customers

Article 30
Paragraph (1) and paragraph (2)

The requirements for reporting and clarifying thgetions of a Bank to
Bank Indonesia is necessary considering that sufcinnation is utilized to
monitor the condition of the Bank and thereby prt#dunds from the public
and safeguards the existence of Banking institation

It is only possible to enhance confidence in thelk#ag system if Banks are
consistently operated in a sound condition. F®& teason, Bank Indonesia is
authorized to audit the books and files of a Ban&rder to verify the reports
submitted by the Bank.

Paragraph (3)

Self explanatory.

Article 31

In principle the examination carried out by Bankddmesia is conducted
periodically at least once a year for each Bankadidition, an examination may
be conducted any time as deemed necessary forldhiécation of indirect
supervision result, and if there is any indicatittvat a Bank has violated the
sound Banking practice.

In connection with State funds managed by a B#mk, Badan Pemeriksa
Keuangan may conduct an examination on a Bank coade
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Article 31A
The Bank examination conducted by a Public Accaoungaa field examination

which constitutes a delegation of power from IBémdonesia as the Bank
supervisory authority.

Article 32

Deleted

Article 33
Paragraph (1)
Self explanatory.
Paragraph (2)
The salient features of Bank Indonesia provisidral snclude among others

a. Types, procedures, and scope of examination;
b. Period of time and the reporting of the regidlexamination;

c. Follow-up/actions to the result of examination.

Article 34

Paragraph (1)

Self explanatory.
Paragraph (2)

Self explanatory.
Paragraph (3)

Self explanatory.
Paragraph (4)

Self explanatory.
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Article 35

Self explanatory.

Article 36

This exemption may be granted having taken into@actthe ability of the Rural
Bank concerned.

Article 37

Paragraph (1)
The condition of a Bank is considered as facirifjcdities endangering the
survival of its business if according to Bank Indsia’'s assessment the
condition of the Bank’s business is deterioratinger alia, indicated by
decreasing of its capital, quality of assets, ldjty and profitability as well
as the Bank has not been managed in compliancepniitential and sound
Banking principles.
This Article states the steps which are necessarpet imposed on Bank
facing difficulties endangering the survival of iasiness, in order to avoid
the revocation of its operating license and/or ldption as referred to in
paragraph (2).
The steps mentioned are carried out in the fram&wadrsafeguarding the
Bank as a public trust institution.
The third parties as mentioned in this paragraple #ne parties outside the
bank concerned, whether Bank, other business entitydividual that meet
the requirements.

Paragraph (2)
Criteria of endangering the banking system is & ttegree of difficulties is
such that the Bank could not meet its liabilities dther Banks which
ultimately create the contagious effects to othamlg.

Paragraph (3)

Self explanatory.

Article 37A

Paragraph (1) and paragraph (2)
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The Banking difficulties which is endangering tretional economy is a
condition of the Banking system that according taniB Indonesia’s

assessment there is a crisis in public trudaoking which influences the
welfare of common people. To cope with this probliem required a direct

role of the Government through policies and measafgecting the State’s
Budget.

Considering the above matters, in the establistiroéma special agency as
referred to in paragraph (1), the Government needoasultation with the
House of Representatives of the Republic of Indangfie consultation is
carried out with the Commission in charge of Fioamand Banking to
obtain its approval.

The special agency is established by a Presidedécree and shall be

responsible to the Minister of Finance.

The special agency as referred to in this paragrapall be established on

a temporary basis until the completion of its dsitiéhich are :

a. Restructuring Banks which are transferred bylBidonesia;

b. Settlement of the Bank’s assets, whether pHysssats or the receivables
from the debtor through an Asset Management Unit;

c. Seeking the repayment of State funds which leee extended to Banks.

Paragraph (3)

Letter a
By taking over all rights and authorities of theaseholders, including
the rights and authorities of General Meeting ofaf@olders, the
special agency may carry out the management of Baek under
restructuring program; furthermore all rights anduthorities of the
shareholders including the General Meeting of Shalders of the
Bank under restructuring program shifted to theapl agency.

Letter b
Self explanatory.

Letter c
Based on this provision, the special agency mayrehmanage, and
conduct any ownership actions as the owner.

Letter d
In case of the reviewing, cancellation, termioatand/or amendment
of a contract by the special agency causes lossezedain party, such
party may only seek damages not exceeding theibealkefe which has
been derived from such contract after being protrext the losses are
actual and certain.
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Letter e
transferring of assets by the special agency shallaccompanied by
transferring of ownership title of the assets te thuyer. Therefore the
buyer obtains legal certainty regarding the tramsfef the assets
concerned.
The selling or transferring of the assets may &eied out directly or
through public offering to get the best price.

Letter f
Other parties as mentioned in this paragraph ardividual person,
state owned company, private company, and/or ddgal entity.

Letter g
Other parties as mentioned in this paragraph ardividual person,
state owned company, private company, and/or ddgal entity.

Letter h
Self explanatory.

Letter i
According to this provisions, against the receiesbbdf a Bank to third
parties which have been taken over by the spegehey, the special
agency may collect such receivables by issuing istreds warant
(“Surat Paksa”) based on the records of the delstadebts in the Bank
under the restructuring programme.
This distress warrant shall have a title “In theae of Justice under
God Almighty” having an execution power and the sdegal power as
a final and binding court decision. In case thei@ttfor collecting
receivables is ignored by the Debtor, the spesg@ncy may seize the
Debtor’s assets and furthermore may conduct anianan such assets
for the purpose of repayment of the debt conakrAssets which may
not be seized include household equipment, baakd, other work
equipments which are needed for carrying on tebtal’s life.
Although this special agency is granted the poveerconducting a
forced collection, the implementation proceduresrd¢iof shall always be
subject to the principles of legal certainty andtjoe.

Letter j
Self explanatory.

Letter k
In order to obtain the information concerned, thpedal agency may
ask the assistance authorized State’s law enforoeagencies.
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Any other parties means Affiliated Parties and otlparties who
involved or to be considered involved, includingy degal entity owned
by the Bank or Affiliated Parties.

Letter |
The losses concerned may be caused by an unéaisdction which

involves the bank under the program. The unfainsetion i.e. :

a. Transaction which is illegally favoring certgiarties;

b. Transaction which does not provide terms anddiams resulted
from negotiation between parties which are notliated each other;
or

c. Transaction which causes the Bank concerned iviece value
unequal to the value released or given by the Bank

Letter m
Self explanatory.

Letter n
Other actions referred to in this provision are. iestablishing a division
within the special agency or establishing and/onducting an equity
participation in a legal entity.

Paragraph (4)
Any legal actions carrying out by any parties witit prevent or delay the
legal actions conducting by the special agencyedsrred to in this Article.
In the event that a final and binding court deamsie issued in favour of the
other party, the special agency shall obey sucbhwataecision.

Paragraph (5)
Self explanatory.

Paragraph (6)
Self explanatory.

Paragraph (7)
Self explanatory.

Paragraph (8)
Self explanatory.

Paragraph (9)
The salient features of the Government Regulatgmall include among
others :
a. The establishment of the special agency;
b. Budget and expenditure of the special agency;
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c. The collection procedures of receivables owned Banks under
restructuring programme;

d. The procedures for the temporary equity paratgn;

e. The winding up;

f. The Bank restructuring procedures.

Article 37B

Paragraph (1)
Self explanatory.

Paragraph (2)
The establishment of the Deposit Protection Instituis deemed necessary
for the purpose of protecting the Customer intei@sd in the same time
improving the public trust to Banks.

Paragraph (3)
Self explanatory.

Paragraph (4)
The salient features of the Government Regulatiwall include among
others :
a. The establishment of the Deposit Protectionitungin;
b. The organisation structure;
c. The option of the protection schemes;
d. The obligation of a Bank to be a member of Itis&tution.

Article 38

Paragraph (1)
The provisions in this Article shall also applyadank legally established as
a cooperative in the event of an appointment ongbaf the officials on the
same level as the directors and members of thellwfahe commissioners.

Paragraph (2)
Self explanatory.

Article 39

Paragraph (1)
A Bank may employ expatriates in compliance with tieed of the Bank.
As for a Rural Bank or a Commercial Bank, such é&xpi@s shall be
temporary, and shall be limited to experts, ad@s@nd consultants, in
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accordance with the needs of the Bank. As for &t jBank or branch of a
Bank, the head office of which domiciled oversesagh expatriate staff shall
be employed in compliance with the characteristitdoreign ownership.

Nevertheless, the employment of expatriates irfjdim¢ Bank or a branch of
a Bank, the head office of which domiciled oversaasill be adjusted to the
Indonesianization program.

Paragraph (2)
This Government Regulation shall provide requiret®erovering among
others elaboration of the provisions of paragraghfor example, the type of
work or expertise which the expatriates are stdeded and period of
employment based on the prevailing manpower laws.

Article 40

Paragraph (1)
If a Customer of a Bank is a Deposit Customer withe& same time is also a
Debtor Customer, the Bank shall keep confidentiahd{sclosed) the
information concerning the Customer in its staagsa Deposit Customer.
Information concerning Customers other than DepdSitstomer, is not
information that shall be keep confidential by Benk.

A Bank conducting activities as a stock exchangeparting institution,
such as a Bank as a Custodian and/or Trustee, sultgethe prevailing
provisions and regulations concerning the stockhaxrge.

Paragraph (2)
Self explanatory.

Article 41

Paragraph (1)
Self explanatory.

Paragraph (2)
Self explanatory.
Article 41A

Paragraph (1)
Self explanatory.
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Paragraph (2)
Self explanatory.

Paragraph (3)
Self explanatory.

Article 42

Paragraph (1)
The word “may” emphasizes that the permission & @hairmen of Bank
Indonesia will be granted as long as the requestceaned meets the

provisions as referred to in paragraph (3).

Paragraph (2)
The permission from Bank Indonesia shall be givertha latest of 14
(fourteen) days after the documents of requestamapletely received.

Paragraph (3)
Self explanatory.

Article 42A
Self explanatory.

Article 43

In a civil case between a Bank and its Customeef@sred to in this Article, the
Bank may disclose the financial condition of thestdmer and other information
relevant to the case in the court proceeding withpermission from the
Minister.

Article 44

Paragraph (1)
Inter-bank exchange of information which is meansmoothen and secure
Banking operations covers among others effortsrevent double Credit,
and to ascertain the condition and status of and@hek. Thus a Bank will
be able to appraise the degree of risk before iagtérto a transaction with a
Customer or with another Bank.

Paragraph (2)
Further provisions determined by Bank Indonesiaecavmong others the
procedures to submit and to request informatiorm$o and types of
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particular information to be exchanged, such aseggnndicators of Credit
extended by the Customer, Collateral, and the snatuof the Customer in
the bad debt list, if any.

Article 44A
Paragraph (1)
Self explanatory.

Paragraph (2)
Self explanatory.

Article 45
If a bank does not fulfil the request for the rictition by a party who in his
opinion has suffered harm as a result of inforrmatisclosed by the Bank, the
matter may be submitted to a competent court by#ng concerned.

Article 46
Paragraph (1)
Self explanatory.

Paragraph (2)
Self explanatory.

Article 47
Paragraph (1)
Self explanatory.

Paragraph (2)
The term “Bank employees” refers to all offidgand employees of a Bank.

Article 47A
Self explanatory.

Article 48
Paragraph (1)
The term “Bank employees” refers to officials oBank authorized and
responsible for performing the operational dutiéshe Bank, and employees
with access to information regarding the conditadrthe Bank.

Paragraph (2)
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Self explanatory.

Article 49
Paragraph (1)
The term “Bank employees” refers to all officialsd employees of a Bank.

Paragraph (2)

Letter a
The term “Bank employees” refers to all offici@lad employees of a
Bank.

Letter b
The term Bank employees refers to officials obakBauthorized and
responsible for performing the operational dutiestiee Bank, and
employees with access to information regarding dbedition of the
Bank.

Article 50
Self explanatory.

Article 50A
Self explanatory.

Article 51

Paragraph (1)
The offences as stipulated in the articles of plaisagraph are categorized as
felony, meaning that for such offences strongemllggenalties will be
imposed than for misdemeanors. This provision iposed under the
consideration that Bank is an institution entrusbgdthe public to hold their
funds. Therefore it is always necessary to avoil @ffence that may result
in destruction of public trust in a Bank, whichimsprinciple detrimental to
the interest of the Bank and the public.
By classifying such offences as felonies, it iseetqa that there will be
utmost adherence to the provisions in this Act.
The penalty provisions stated in Chapter VIl shall principle apply to
felonies committed by the members of the board@mhussioners, the board
of directors or employees of a Rural Bank, as straininal penalties apply
on general scale.

Paragraph (2)
Self explanatory.
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Article 52
Paragraph (1)

Self explanatory.

Paragraph (2)

Self explanatory.

Paragraph (3)

The salient features of the Bank Indonesia promssishall include among
others :

a. The types of administrative sanctions;

b. The implementation procedures of administrasaections;

c. The further implementation of administrative c@ms;

d. The supervision of the implementation of adrretise sanctions.

Article 53

In this Article, administrative sanctions may coreer.

a.

b.
C.

a fine,i.e. the obligation to pay specific sunmoney as a result of failure to
adhere to a provision in this Act;

dispatch of written warning;

prohibition from performing the function as aeditor or a member of the
board of commissioners;

. prohibition of rendering services to Banks;
. dispatch recommendation to the competent agemegvoke or cancel the

operating license as a provider of services to Bafkg. consultant, legal
consultant, public accountant, and appraiser).

Article 54

Paragraph (1)

Self explanatory.

Paragraph (2)

Self explanatory.

Paragraph (3)

The change of the form legal entity of state Baaksreferred to in this
Article shall be implemented pursuant to Act No.oBP 1969 and the
Government Regulation No. 12 of 1969. After the ngea has been
conducted, the Acts concerning the establishmethieftate Bank shall no
longer be valid.
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Similarly, Act No. 13 of 1962 shall no longer beigtawithin 1 (one) year
after this Act coming into force.

Article 55

Self explanatory.

Article 56

This provision provides Banks with the opporturtibyadjust gradually with the
provisions on legal lending limit stipulated inghict, thus enabling Banks to
avoid serious difficulties in meeting such requiests, with the consideration
that the prevailing legal lending limit is highdrah that set forth in Article 11
paragraph (2) and paragraph (4)

Article 57

The transformation of a non-bank financial instdatto a Bank as stipulated in
this Act may be implemented within a period of naire than 1 (one) year from
this Act coming into force. The transformation afi@n-bank financial institution
to a Securities house shall be based on capitdaneggulations.

Article 58

In the view of the fact that the institution refsirto in this Article have grown
and developed in Indonesian society, and areistilemand by the public, the
existence of such institutions is still acknowledlg@herefore, this Act shall
clarify the status of such institutions. To attamformity, the requirements and
procedures for conferring the status of the Ru@hkBto such institutions shall
be stipulated in a government regulation.

Article 59

This provision is stipulated to avoid the existerafea legal vacuum and to
accommodate solutions to problems that may ariget tlne enactment of the
new provisions.

Article 59A
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The special agency as referred to in this Artidlalshave a temporary nature,
with special tasks to carry out any necessary sstiep the national Banking
restructuring.

An existing agency established for the purpose aymg out Banking

restructuring tasks, may continuously carry oug tésks according this Act.

Article 60

Self explanatory.

Article 61

Self explanatory.

Article Il

Self explanatory.
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